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COURSE OBJECTIVES | MAIN OBJECTIVE:

This course aims to provide the fundamentals of financial markets. On completion of the course, the student will be
familiar with notions and concepts specific to the markets in financial instruments, both securities and derivatives, and will
be able to identify and use the financial instruments specific to various transactions carried out on financial markets.

SPECIFIC OBJECTIVES: KNOWLEDGE, ABILITIES AND/OR COMPETENCIES

i) Cognitive competencies (knowledge)
o toidentify the main financial instruments issued and traded in financial markets
o tounderstand the functions and the role of financial markets in a market economy
o to know the mechanism of spot trading in a stock exchange
e to know the mechanism of margin trading in a stock exchange
o todifferentiate between primary and secondary capital markets
e toidentify the responsabilities of intermediaries in the markets of cash and derivatives instruments
e toknow the particularities of the Romanian capital and derivatives markets
e toknow how to determine the profit / loss of a financial derivative transaction

i) Functional competencies (abilities and competencies: applying knowledge to a particular context)
e to participate as an investor in an IPO and in a primary public offering of bonds
e toopen an investment account at a brokerage (investment) firm
e to make stock and bond transactions in a stock exchange
o toidentify the appropriate financial derivatives for specific hedging operations
e to choose the optimal financial derivative for maximizing the payoff of a speculative transaction
o to make futures and options transactions in the Romanian financial derivatives markets (BVB and SIBEX)

i) Personal competencies
o to critically evaluate the findings of recently published research in financial markets
o toformulate interpretative options and demonstrate their relevance

iv)  General competencies
e tocreatively apply the research techniques specific to finance
e  tobe able to act independently and creatively in addressing and solving problems
e toobjectively and constructively evaluate critical situations




COURSE OUTLINE Name of chapter / Topic No. of hours
INTRODUCTION TO FINANCIAL MARKETS 2
FINANCIAL MARKETS PARTICIPANTS 2
THE STOCK MARKET 8
THE BOND MARKET 8
ALTERNATIVE INVESTMENTS 2
FINANCIAL MARKET INDICES 2
ANALYSIS OF FINANCIAL INSTRUMENTS 4
FINANCIAL MARKET EFFICIENCY 2
THE PRIMARY MARKET OF STOCKS AND BONDS IN ROMANIA 2
THE SECONDARY MARKET OF STOCKS AND BONDS IN ROMANIA 4
THE FORWARD MARKET 4
THE FUTURES MARKET 4
THE OPTION MARKET 6
THE SWAP MARKET 4
THE FINANCIAL DERIVATIVES MARKET IN ROMANIA 2

SEMINAR / LAB STOCK VALUATION USING THE CAPITAL ASSET PRICING MODEL

ToPICS STOCK VALUATION USING THE DIVIDEND DISCOUNT MODEL
THE DETERMINATION OF BOND YIELD, INTEREST RATES AND PRICE
PRICE FORMATION AND ORDER EXECUTION IN A SECONDARY MARKET
TRADING STOCKS ON MARGIN
FUNDAMENTAL AND TECHNICAL ANALYSIS OF STOCKS
THE DETERMINATION OF A FORWARD TRANSACTION PAYOFF
THE DETERMINATION OF A FUTURES TRANSACTION PAYOFF
THE DETERMINATION OF A OPTION TRANSACTION PAYOFF
THE DETERMINATION OF A SWAP TRANSACTION PAYOFF
USING THE MARGIN SYSTEM IN FINANCIAL DERIVATIVES TRANSACTIONS

TEACHING
LECTURE, DEBATE, INTERACTIVE COURSE
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ASSESSMENT

TERMS Minimum 5 (both evaluation of activity during the semester and examination)
CRITERIA Evaluation of activity during the semester (EVP) and examination (EX)
TYPES Written papers, attendance and participation in class, written examinations
FINAL GRADE

50%*EVP+ 50%*EX
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